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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of
Waste Not, Inc.
We have audited the accompanying financial statements of Waste Not, Inc. (a nonprofit organization),
which comprise the statement of financial position for the six months ended June 30, 2019, and the
related statements of activities, expenses by nature and function and cash flows for the period of January
1, 2019 through June 30, 2019, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Member American Institute of Certified Public Accountants / Arizona Society of Certified Public Accountants
2151 E. Broadway Road, Suite 113, Tempe, Arizona 85282

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Waste Not, Inc. as of June 30, 2019, and the changes in its net assets and its cash
flows for the period of January 1, 2019 through June 30, 2019 in accordance with accounting principles
generally accepted in the United States of America.

Tempe, Arizona
August 6, 2019

Member American Institute of Certified Public Accountants / Arizona Society of Certified Public Accountants
2151 E. Broadway Road, Suite 113, Tempe, Arizona 85282

WASTE NOT, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2019

ASSETS
2019
Current assets
Cash
Contributions receivable

$

315,578
6,250

Total current assets

321,828

Property and equipment, net

66,194

Total assets

$

388,022

$

1,426
2,462

LIABILITIES AND NET ASSETS
Current liabilities
Credit card payable
Accrued expenses
Total current liabilities

3,888

Net assets:
Without donor restrictions
With donor restrictions

377,884
6,250

Total net assets

384,134

Total liabilities and net assets

$

See accompanying notes to financial statements.
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388,022

WASTE NOT, INC.
STATEMENTS OF ACTIVITIES
FOR THE SIX MONTHS ENDED JUNE 30, 2019

Without Donor
Restrictions
Revenues, gains and other support:
Donated food
Contributions
Donated materials and services
Interest income
Special events
Net assets released from restrictions
Satisfaction of program restrictions
Total net assets released from restrictions

$

Total revenue, gains and other support
Expenses:
Program services
Management and general
Fundraising
Costs of direct donor benefits
Total expenses

1,954,379
240,598
24,804
33
51,418

With Donor
Restrictions
$

Net assets at beginning of year
Net assets at end of year

$

2,297,532

(13,800)

2,283,732

-

(95)

(13,800)

364,683

20,050

377,884

2,154,717
82,940
43,519
3,250
2,284,426

-

13,201

See accompanying notes to financial statements.
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1,954,379
253,098
24,804
33
51,418

-

2,284,331

Change in net assets

$

(26,300)
(26,300)

(95)

Total expenses and gain

12,500
-

26,300
26,300

2,154,717
82,940
43,519
3,250
2,284,426

Other income

Totals

$

6,250

2,284,331
(599)
384,733
$

384,134

WASTE NOT, INC.
STATEMENTS OF EXPENSES BY NATURE AND FUNCTION
FOR THE SIX MONTHS ENDED JUNE 30, 2019

Program
Activities
Donated Food

Supporting Activities
Management
and General

Totals
Supporting
Total

Fundraising

Salaries and benefits
Food distributed
Vehicle
Payroll fees
Occupancy
Software
Contract labor
Professional fees
Telephone
Supplies
Insurance
Workers compensation
Advertising
Printing
Postage
Other
Total expenses before depreciation
Depreciation

$

115,974
1,954,379
44,685
1,398
1,220
14,695
3,216
810
2,136,377
18,340

$

12,149
3,766
33,071
8,152
2,190
532
3,682
1,500
3,258
549
14,091
82,940
-

$

24,606
28
18,885
43,519
-

$

24,606
28
12,149
3,766
51,956
8,152
2,190
532
3,682
1,500
3,258
549
14,091
126,459
-

$

140,580
1,954,379
44,685
1,426
12,149
3,766
51,956
8,152
3,410
15,227
3,682
3,216
1,500
3,258
549
14,901
2,262,836
18,340

Total expenses

$

2,154,717

$

82,940

$

43,519

$

126,459

$

2,281,176

See accompanying notes to financial statements.
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WASTE NOT, INC.
STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2019

Cash flows from operating activities:
Change in net assets

$

Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Changes in operating assets and liabilities:
Increase (decrease) in:
Accounts payable
Accrued expenses

(599)

18,340

1,426
(9,732)

Net cash provided by operating activities

9,435

Net change in cash

9,435

Cash, beginning of year

306,144

Cash, end of year

$

See accompanying notes to financial statements.
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315,578

WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 1 – NATURE OF OPERATIONS
Waste Not, Inc. (“Organization”) rescues and distributes excess food from restaurants, resorts, caterers,
grocers and various vendors and delivers it to a diverse network of agencies that feed the hungry
including schools, after-school programs, daycare centers, senior facilities, transition homes and
rehabilitation centers. The Organization does not warehouse food, but transfers, on average, 10,000
pounds of food, six days a week.
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation – The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America.
Under this method, revenues are recorded when earned and expenses are recorded at the time the
liabilities are incurred. Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor imposed restrictions. Accordingly, net assets of the Organization and
changes therein are classified and reported as follows:
Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations.
With Donor Restrictions – Net assets subject to donor-imposed stipulations that may or will be
met by actions of the Organization. When a restriction expires or is satisfied, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
Statement of Activities as net assets released from restrictions.
Cash and cash equivalents - For financial statement purposes, the Company considers all highly liquid
instruments with original maturities at date of purchase of three months or less to be cash equivalents. The
Company maintains cash balances at one financial institution. Interest bearing cash deposits are insured
by the Federal Deposit Insurance Corporation (FDIC) up to a maximum of $250,000. At June 30, 2019
the Company had deposits with financial institutions in excess of FDIC insured limits of approximately
$60,000.
Liquidity and Availability - Waste Not, Inc. has $321,828 of financial assets available within 1 year of the
balance sheet date to meet cash needs for general expenditure consisting of cash of $315,578, which
includes contributions receivable of $6,250. The contributions receivable are subject to donor imposed
restrictions, but are expected to be collected within one year. Waste Not, Inc. has a goal to maintain
financial assets, which consist of cash, on hand to meet 90 days of normal operating expenses, which are,
on average, approximately $265,000. Waste Not, Inc. has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due.
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WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and equipment – Purchased property and equipment is valued at cost and donated property and
equipment is recorded at the fair value at the date of the gift to the Organization. Maintenance and repairs
are charged to operations when incurred. The Organization capitalizes assets with a basis of $500 or more
and an estimated useful life of more than one year. When property and equipment is sold or otherwise
disposed of, the asset account and related accumulated depreciation account are relieved, and any gain or
loss is included in operations. Depreciation of property and equipment is computed on a straight-line
basis over the following estimated useful lives:

Vehicles
Furniture and equipment
Website

5 years
5 years
5 years

Donated materials and services – Donated materials and professional services are reflected as
contributions in the accompanying financial statements at their estimated values at the date of receipt. No
amounts have been reflected in the financial statements for certain donated volunteer services because
they did not qualify under rules for doing so; however, a substantial number of volunteers have donated
significant amounts of their time to the Organization’s program services and fundraising campaigns.
Such donations are reported as increases in net assets without donor restrictions unless the donor has
restricted the donated asset for a specific purpose. Assets donated with explicit restrictions regarding their
use and contributions of cash that must be used to acquire property and equipment are reported as assets
restricted to investment in land, buildings, and equipment. The Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor.
Donated materials and services consisted of the following for the six months ended June 30, 2019:

Food distributed
Vehicle
Occupancy
Other
Total In-Kind

Functional Category Benefited:
Management
Programs
and General Fundraising
$ 1,954,379
$
$
2,700
11,925
9,280
900
$ 1,957,079
$
21,205
$
900

Totals
2019
$ 1,954,379
2,700
11,925
10,180
$ 1,979,184

Promises to give – Unconditional promises to give are recognized as revenues or gains in the period
received and as assets, decreases of liabilities, or expenses depending on the form of the benefits received.
Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.
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WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contributions – Contributions received are recorded as without donor restrictions and with donor
restrictions support depending on the existence and/or nature of any donor restrictions. All donorrestricted support is reported as an increase in net assets with donor restrictions depending on the nature
of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statement of Activities as net assets released from restrictions. Restricted
support, where restrictions are met in the same period as the donation is made, is shown as additions to
satisfaction of program restrictions.
Special events – The Organization conducts special events in which a portion of the gross proceeds paid
by the participant represents payment for the direct cost of the benefits received by the participant at the
event. Unless a verifiable, objective reason exists to demonstrate otherwise, the fair value of meals and
entertainment provided at special events is measured at the actual cost to the Organization. The direct
costs of the special events, which ultimately benefit the donor rather than the Organization, are included
in special events revenues and simultaneously recorded as costs of direct donor benefits.
Expenses by Nature and Function – The cost of providing the various programs and supporting services
have been summarized on a functional basis in the Statement of Expenses by Nature and Function.
Accordingly, certain costs have been allocated among the programs and supporting services benefited
based on management’s estimate of employee hours devoted to each function.
Concentration of credit risk – The Organization places its cash with high quality credit institutions. At
times, such cash may be in excess of FDIC insurance limits.
Estimates – The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts of assets and liabilities and disclosure of certain contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the period. Actual results could differ from those estimates.
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WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income tax status – The Organization is exempt from Federal and State income taxes under section
501(c)(3) of the Internal Revenue Code (the “IRC”) and similar state provisions. However, the income
from certain activities not directly related to the Organization’s tax-exempt purpose may be subject to
taxation as unrelated business income. In addition, the Organization qualifies for the charitable
contribution deduction under Section 170(b)(1)(A) of the IRC and has been classified as an organization
other than a private foundation under Section 509(a)(1) of the IRC. In the event of unrelated business
income, the Organization will provide for income taxes on its unrelated business income as required by
Section 512 of the Code.
The Organization follows guidance issued by the Financial Accounting Standards Board (“FASB”)
related to accounting for income tax uncertainties. Under this guidance, the Organization accounts for the
effect of any uncertain tax positions based on whether it is “more-likely-than-not” that the position will be
sustained by the taxing authority upon examination. The Organization routinely evaluates potential
uncertain tax positions. The Organization has identified its status as an exempt organization as a tax
position; however, the Organization has determined that such a tax position does not result in an
uncertainty that requires recognition.
The Organization files informational and income tax returns in the U.S. federal jurisdiction and in certain
state and local jurisdictions. As of June 30, 2019, U.S. federal informational and income tax returns for
years ended prior to December 31, 2015 and state returns for years ended prior to December 31, 2014 are
closed to assessment.
Fair Value of Financial Instruments – Unless otherwise indicated, the fair values of all reported assets and
liabilities, which represent financial instruments (none of which are held for trading purposes),
approximated the carrying values of such amounts.
Major donor - A major donor is any donor that donates more than 10% of contributions. The Organization
received approximately $71,000 of contributions from a major donor during the six months ended June
30, 2019 which represents approximately 22% of total contributions.
Subsequent Events – Subsequent events have been evaluated through the report date, which represents the
date the financial statements were available to be issued. No subsequent events or disclosures were
identified. Subsequent events after that date have not been evaluated.
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WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Transition related to accounting standards update No. 2016-14, not-for-profit entities (Topic 958):
Presentation of financial statements of not-for-profit entities - The pending content that links to this
paragraph shall be effective for fiscal years beginning after December 15, 2017, and interim periods
within fiscal years beginning after December 15, 2018. Early application of the pending content that links
to this paragraph is permitted. The pending content that links to this paragraph shall be initially adopted
only for an annual fiscal period or for the first interim period within the fiscal year of adoption.
a. The pending content that links to this paragraph shall be applied on a retrospective basis.
However, if presenting comparative financial statements, a not-for-profit entity (NFP) would
have the option to omit the following information for any periods presented before the period of
adoption:
1.

Analysis of expenses by both functional classification and natural classification as
required by paragraph 958-720-45-15 (the separate presentation of expenses by
functional classification and expenses by natural classification is still required). NFPs that
previously were required to present a statement of functional expenses do not have the
option to omit this analysis; however, they may present the 13 comparative period
information in any of the formats permitted by paragraph 958-720-45-15, consistent with
the presentation in the period of adoption.
2. Disclosures about liquidity and availability of resources as required by paragraphs 958210-45-7(c) and 958-210-50-1A.
NOTE 3 – CONTRIBUTIONS RECEIVABLE
A summary of contributions receivable as of June 30, 2019:

2019
$
6,250

United Way

Management considers the entire amount of contributions receivable to be fully collectible and, therefore,
no allowance for bad debts has been provided. All contributions receivable are due within one year.
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WASTE NOT, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 4 – PROPERTY AND EQUIPMENT
A summary of property and equipment as of June 30, 2019:

2019
Cost or donated value:
Vehicles
Furniture and equipment
Total cost or donated value
Accumulated depreciation
Property and equipment, net

$

355,070
1,777
356,847
(290,653)
$
66,194

Depreciation expense charged to operations was $18,340 for the six months ended June 30, 2019.
NOTE 5 – DONATED SERVICES
The City of Scottsdale has donated office space for the Organization’s use at the Granite Reef Senior
Center. The estimated value of that space is $11,925 for the period of January 1, 2019 through June 30,
2019, which is included in the accompanying Statement of Activities.
NOTE 6 – NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted for the following purposes or periods:

Subject to expenditure for specified purpose:
2019
$
6,250

Program expenditures

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes
or by occurrence of the passage of time or other events specified by the donors.

Purpose restrictions accomplished:
2019
$
13,800
12,500
$
26,300

Puchase of equipment
Program expenses
Total
NOTE 7 – RELATED PARTY TRANSACTIONS
Contributions

The Organization’s Board of Directors makes contributions to the Organization throughout the year. The
total contributions provided by the Board of Directors accounts for less than 1% of the Organizations total
donations during the six months ended June 30, 2019.
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